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WILMINGTON UNIVERSITY 

 
COLLEGE OF BUSINESS 

 
BASIC COURSE INFORMATION 

 
COURSE TITLE:   Federal Taxation, Policy and Research  
 
COURSE NUMBER:  MAC 7500 
 
PREREQUISITE(S):  BAC 201 and BAC 202 or MAC 5100 and MAC 5110  
 
COURSE DESCRIPTION: 
Taxation’s domain encompasses many facets of our business and personal 
environment. This course features the analysis and evaluation of tax law to make 
strategical decisions. Consequently, tax research and planning methodology will be 
analyzed and critically evaluated to better understand and control the consequences of 
taxes. 

MAJOR INSTRUCTIONAL GOALS: 
 
GOAL A:  
Gain the preliminary knowledge to better understand and make decisions concerning 
the tax environment by classifying taxes and recognizing the boundaries of taxing 
jurisdictions. 

Learning Objectives: The student will: 
A-1 Express the relationship between tax base, rate, and revenue as a formula. 
A-2 Describe the taxes levied by local governments, state governments, and the 

federal government. 
A-3 Identify the three primary sources of federal tax law. 

 
GOAL B:  
Understand the maxims of income tax planning. 

Learning Objectives: The student will: 

B-1 Contrast tax avoidance and tax evasion. 

B-2 Analyze the tax consequences of a transaction. 

B-3 Predict the effects of an income shift or a deduction shift on NPV. 

B-4 Explain how the assignment of income doctrine constrains income-shifting 
strategies. 

B-5 Identify the circumstances in which a tax deferral strategy may not improve 
NPV.  
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B-6 Contrast the tax character of ordinary income and capital gain. 

B-7 Distinguish between an explicit tax and an implicit tax. 

B-8 Summarize the four tax planning maxims. 

B-9 Describe the legal doctrines that the IRS uses to challenge tax planning 
strategies. 

 
GOAL C:  
Conduct tax research. 

Learning Objectives: The student will: 

C-1 Apply the six steps of the tax research process to research tax issues.  

C-2 Summarize tax law using primary sources. 

C-3 Utilize secondary sources of tax law to locate primary authorities. 
 
GOAL D:  
Apply tax law to make strategical decisions. 

Learning Objectives: The student will: 

D-1 Describe the relationship between business operating cycle and taxable 
years. 

D-2 Identify the permissible methods of accounting for tax purposes. 

D-3 Explain why tax policy objectives affect the taxable income computation.  

D-4 Apply the cash method of accounting to compute taxable income. 

D-5 Contrast the principles of conservation reflected by GAAP and by the tax 
law.  

D-6 Differentiate between a permanent and a temporary book/tax difference. 

D-7  Compute the difference between tax expense per books and tax payable.  

D-8  Apply the tax accounting rules for prepaid income and accrued expenses.  

D-9 Explain how the NOL deduction smooths taxable income over time. 
 
GOAL E:  
Recognize and understand the tax consequences for business entities that are not 
taxed. 

Learning Objectives: The student will: 

E-1 Compute net profit or loss from a sole proprietorship.  

E-2 Compute the FICA payroll tax and the federal SE tax. 

E-3 Differentiate between a distributive share of partnership income and cash 
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flow.  

E-4 Adjust the tax basis in a partnership interest. 

E-5 Apply the basis limitations on the deduction of partnership losses. 

E-6 Explain how limited liability companies (LLCs) are treated for federal tax 
purposes. 

E-7 Determine if a corporation is eligible to be an S corporation. 

E-8 Apply the basis limitation on the deduction of S corporation losses. 
 
GOAL F:  
Apply the tax specific tax rules for corporations. 

Learning Objectives: The student will: 

F-1 Identify the four primary legal characteristics of corporations.  

F-2 Compute the corporate dividends-received deduction. 

F-3 Prepare a reconciliation of book and taxable income. 

F-4 Compute the regular tax on corporate taxable income. 

F-5 Discuss the purpose of the corporate alternative minimum tax.  

F-6 Describe the corporate tax payment return filing requirements. 

F-7 Explain why corporate profits distributed as dividends are double-taxed.  

F-8 Discuss the incidence of the corporate income tax. 
 
GOAL G:  
Compare and contrast the types of business entities. 

Learning Objectives: The student will: 

G-1 Explain the advantage of start-up losses in a pass through entity. 

G-2 Calculate the after-tax cash flow from pass through entities and taxable 
corporations. 

G-3 Describe how families can use partnerships or S corporations to shift 
income. 

G-4 Explain the purpose of the accumulated earnings tax and the personal 
holding company tax. 

G-5 Apply the tax rates to income earned by a controlled corporate group.  

G-6 Justify the choice of business entity chosen in selected situations. 
 
GOAL H:  
Develop strategies to plan for the balancing of compensation and retirement investments 
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to maximize an individual’s tax benefits. 

Learning Objectives: The student will: 

H-1 Distinguish between employees and independent contractors. 

H-2 Identify the factors determining reasonable compensation for a 
shareholder/employee. 

H-3 Identify the most common nontaxable employee fringe benefits.  

H-4 Describe the tax consequences of stock options. 

H-5 Compare the after-tax wealth accumulated in a qualified and a nonqualified 
retirement plan. 

H-6 Distinguish between defined-benefit and defined-contribution plans. 

H-7 Explain why employers use nonqualified deferred-compensation plans.  

H-8 Describe the tax benefit of a Keough plan to a self-employed individual. 

H-9 Describe the tax benefits of IRAs and Roth IRAs. 
 
GOAL I:  
Understand the tax compliance process for individuals and corporations. 

Learning Objectives: The student will: 

I-1 Determine the filing date and extended filing date for income tax returns.  

I-2 Compute a late-filing and late-payment penalty. 

I-3 Describe the statute of limitations for a tax return.  

I-4 Identify the three types of IRS audits. 

I-5  Discuss the reasons why the IRS imposes a negligence or a civil fraud 
penalty. 

I-6 Identify the three judicial levels in the tax litigation process.  

I-7 Explain the purpose of the innocent spouse rule. 
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