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WILMINGTON UNIVERSITY 

COLLEGE OF BUSINESS 

BASIC COURSE INFORMATION 

COURSE TITLE:  Principles of Finance  

COURSE NUMBER: MBA 5900  

PRE-REQUISITE: None 

COURSE DESCRIPTION: 

 
MBA 5900 Finance Foundations provides an overview of the finance function in modern 
business. The key objective of this course is to provide incoming MBA students with 
foundation knowledge of corporate finance terminology and foundation understanding of 
finance. This course introduces and explores fundamental concepts of financial markets 
and instruments. Students will begin to develop a managerial perspective on the 
information provided in financial statements and the ability to analyze financial 
statements. For students requiring it, completion of MBA 5900 does not apply towards 
the MBA degree 36 credit hour requirement.  

 

MAJOR INSTRUCTIONAL GOALS:  
 

GOAL A: The student will demonstrate understanding of financial statements and use  

 these statements to assess the financial health of a publicly traded 

 corporation.    

Learning Objectives:  The student will  

A-1.  Analyze and interpret information contained in the balance sheet, 

 income statement, and statement of cash flows. 

A-2.  Identify the connections and relationships between the balance sheet, 

 income statement, and statement of cash flows.  

A-3. Review annual reports of publicly held companies, including balance 

 sheets, income statements, statements of cash flows, and the financial 

 statement notes. 

A-4. Analyze a statement of cash flows to demonstrate understanding of the 

 three cash flow activities: operations, investing, and financing.   

A-5.  Use ratio analysis and financial statement reports to prepare a detailed 

 financial analysis of a firm.  

 

GOAL B: Students will demonstrate understanding of firm financing and firm cost of 

capital.  
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Learning Objectives:  The student will  

 

B-1. Explain the fundamental types, aspects, and market variables associated 

 with financial instruments used to provide firm financing.  

B-2. Determine the expected rate of return for individual investments based 

 on market interest rates and equity growth models.  

B-3. Describe a firm’s financing process and determinants of firm cost of 

 capital.  

 

GOAL C:  Students will demonstrate understanding and proficiency with of the   

  principles and calculations  related to the time value of money.   

Learning Objectives: The student will: 

C-1. Compute present and future value calculations based on discount rates,  

 timelines, and cash flow predictions. 

C-2. Calculate net present value based on discount rates, timelines, and cash 

 flow  predictions. 

C-3. Calculate values of corporate bonds given the bond’s terms and given 

 market interest rates. 

GOAL D:  Students will demonstrate understanding of the following corporate finance  

  concepts: Risk, return, equities, debt and financial leverage  

Learning Objectives: The student will:  

D-1. Define the risk and return tradeoff and its importance to effective finance  

 decision-making.  

D-2.  Identify the components of nominal and effective annual rates of interest 

 and complete interest rate calculations.  

D-3.  Describe characteristics of debt and equity as the primary methods of 

 firm financing. 

D-4. Evaluate the ratio of debt to equity financing and the impact of financing 

 methods on a firm’s financial leverage position.  


