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COURSE TITLE: Advanced Financial Analysis  

  

COURSE NUMBER: MBA 7294  

 

I. RATIONALE: 

 

This course is designed to prepare students to evaluate financial circumstances and issues 

surrounding the firm in order to determine an appropriate course of action.  As one of the 

final courses in the MBA finance program, students must amalgamate knowledge gained 

in preceding courses including economics, accounting, and corporate finance to estimate 

the intrinsic value of business, evaluate investment opportunities, and manage risk.  A 

thorough analysis of a firm’s business model, capital structure, and industry position in 

the context of the current economic environment is required.  Therefore, students must 

expand their familiarity with the current events in the capital markets and the global 

macroeconomic environment.  Central to understanding the proper approach to financial 

analysis is mastery of basic economic, accounting, and financial concepts including 

financial statement analysis, time value of money calculations, capital structure analysis, 

etc.  Students demonstrate mastery of the material through presentations, case studies, 

and projects. 

 

II. MAJOR INSTRUCTIONAL GOALS: 
 

GOAL A: 

The student will demonstrate a mastery of financial statement analysis and forecasting 

techniques. 

 

Learning Outcomes: The student will: 

 

A-1 Demonstrate income statement analysis and forecasting techniques and 

develop pro forma income statements. 

A-2 Demonstrate balance sheet asset and liability valuation techniques and the 

ability to prepare pro forma balance sheets. 

A-3 Develop the ability to assess earnings quality. 

A-4 Explain the importance of free cash flow and the relationship to accounting 

earnings. 

A-5 Demonstrate various forecasting methods and define limitations of these 

methods. 

A-6 Develop pro forma financial statements and use to analyze corporate 

financial performance. 
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GOAL B: 

The student will demonstrate the ability to calculate and explain the cost of capital for a 

firm with a complex capital structure. 

 

Learning Outcomes: The student will: 

 

B-1 Define the cost of capital calculation as a marginal analysis technique. 

B-2 Describe the impact of various risk measures on the firm’s cost of capital 

including Beta and standard deviation. 

B-3 Define the effects of corporate term structure decisions, floating rate debt, 

and foreign currency denominated issues on the cost of capital. 

B-4 Calculate the marginal weighted average cost of capital for the firm. 

 

GOAL C: 

The student will master the concepts associated with capital budgeting decisions and 

resource allocation. 

 

Learning Outcomes: The student will: 

 

C-1 Demonstrate the ability to evaluate investment criteria and prepare a 

discounted free cash flow analysis that values a firm’s assets. 

C-2 Define capital rationing 

C-3 Discuss excess capacity and optimal timing. 

C-4 Define and calculate operating leverage and financial leverage from 

corporate financial statements. 

 

GOAL D: 

The student will demonstrate knowledge of corporate capital structure analysis and 

strategy. 

 

Learning Outcomes: The student will: 

 

D-1 Demonstrate fluency in the basic concepts relating to capital structure 

D-2 Describe the net income approach. 

D-3 Describe the net operating income approach. 

D-4 Describe the free cash flow approach. 

D-5 Discuss optimal capital structure including the Miller-Modigliani approach 

and criticisms related to this approach. 

 

GOAL E: 

The student will demonstrate understanding of currency risk as it relates to the 

corporation’s financial position and strategic decisions. 

 

Learning Outcomes: The student will: 

 

E-1 Define currency risk 



  

 

IDEA Objectives: E = 3 

I = 4, 9 

Syllabus is sole property of Wilmington University 

E-2 Define factors that cause changes in currency exchange rates. 

E-3 Identify risks to the balance sheet, income statement, and cash flow related to 

currency exchange rates. 

E-4 Determine appropriate currency risk management techniques including 

natural hedges and hedging with derivatives. 

 

GOAL F: 

Students will compute the intrinsic value of the corporation. 

 

Learning Outcomes: The student will: 

 

F-1 Explain the valuation process. 

F-2 Understand the application of multi stage valuation models. 

F-3 Calculate corporate value using the free cash flow method. 

 

 


